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Western Power - 
Hon Kate Doust, Deputy Chairman. 

Hon Ken Travers, Parliamentary Secretary to the Minister for State Development. 

Mr D. Eiszele, Managing Director, Western Power Corporation. 

Mr N. Ninkov, General Manager, Strategic Services. 

Mr A. Cocks, Manager, Business Performance and Strategy. 

Ms C. Chatfield, Government and Corporate Relations Executive. 

Mr G. Eley, Senior Policy Adviser to the Minister for Energy. 

Hon GEORGE CASH:  What specific action is Western Power taking to reduce the cost of electricity in Western 
Australia to commercial and domestic users?  Would greater network open access increase competition for the 
supply of electricity and provide a stimulus for a greater level of generation by independent power producers? 

Hon KEN TRAVERS:  Western Power has a role in setting prices.  In broad terms, determining appropriate 
energy prices in Western Australia concerns the Government greatly.   

[3.50 pm] 

The Electricity Reform Task Force, set up by the Premier and the Minister for Energy, is very much involved in 
trying to ensure that we have competitive electricity prices.  The Deputy Premier’s press release of 28 May 
indicated that Western Australia’s energy prices are higher than the national average, that they are a major 
disincentive to industry setting up in Western Australia and that, if we are to remain competitive as a State, we 
must tackle the issue of high power prices.  The role of that task force is to make recommendations on reform for 
achieving those goals.  I will outline the process of the Electricity Reform Task Force, but I do not want to take 
up too much time of the Committee at this stage. 

Hon GEORGE CASH:  My question is directed more to the specific action that Western Power is taking.  I 
understand what the parliamentary secretary has said about the electricity task force.  However, Western Power, 
as an entity, is clearly taking action within that organisation and I am interested to know what it is doing.  In due 
course the task force will report and other action might be taken. 

Hon KEN TRAVERS:  I am happy to ask Western Power to outline specifically what it is doing.  However, I 
wanted to outline the broader position and framework of government on energy pricing. 

Hon GEORGE CASH:  The parliamentary secretary would agree that I have made my point that any proposal on 
the disaggregation of power generally is worth investigating and that the Government should not knock a 
proposal before it has had an opportunity to fully investigate what is on offer.  That is what my question was 
about.  

Hon KEN TRAVERS:  I know that the member is well aware that those issues will be included for discussion in 
the task force. 

Mr EISZELE:  Since Western Power was formed in 1995, considerable pressure has been put on the business to 
drive down our costs with the key objective of lowering electricity prices in the State.  To that extent we have 
been very successful in lowering prices to a range of customers within the State.  Business customers in this 
State have not had an electricity price increase since 1992 - the last price increase was 10 years ago.  In that 
period residential customers have had only one increase.  We have been working very hard to knock down our 
costs.  To be able to hold prices, we must reduce the costs of supply. 

I refer members to the recent report by the Productivity Commission released a few weeks ago, which indicated 
in comparisons of electricity prices to customers in each capital city around Australia that Perth and Brisbane 
were the two best performing cities.  There is now a body of information available that indicates Western 
Power’s prices are still high but that the gap with the eastern States is closing rapidly.  In some circumstances 
our residential prices are lower, for example, compared with Victoria, but our electricity prices for small 
business tariff customers are higher than those in the eastern States.  However, our large contract customers who 
negotiate direct contracts have in the past six to seven years had reductions in the order of 30 to 40 per cent.  In 
summary, prices to business customers have not changed in 10 years; the gap between WA and the eastern States 
is narrowing rapidly; residential customers pay just above the Australian average; and, compared with Victoria, 
our prices are lower.   

Hon GEORGE CASH:  The second part of my original question was: would greater network open access 
increase competition for the supply of electricity and provide a stimulus to a greater level of generation by 
independent power providers?  That question has not been answered.   
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Mr EISZELE:  What does the member mean by a greater level of access?  Customers currently have access 
based on the capacity they are able to use. 

Hon GEORGE CASH:  Independent power providers say that the various regulations in force are structured in 
such a way as to prevent their gaining ready access to the network. 

Mr EISZELE:  The open access provisions, policy and framework that exist now were developed jointly between 
the Office of Energy, Western Power and industry representatives about three to four years ago.  The open 
access framework has been operating for a couple of years now.  There were some teething problems in the early 
days with the processing of applications.  However, I believe we processed 11 applications in the 2000-01 
financial year and we will process about the same in the current financial year.  The speed of resolution of those 
applications has been much improved.  We are able to say that we are now turning around those applications 
within the standard times set by the regulations.   

Hon GEORGE CASH:  What is that reduction in time?  It was suggested to me that it was taking five months.  If 
there has been an improvement, can the parliamentary secretary give me an indication? 

Mr EISZELE:  I think it takes 20 to 25 days to satisfy an inquiry.  A number of applications take a few goes to 
complete because the information must be returned to the applicant and the application reprocessed.  However, 
my networks business unit is an independent, ring-fenced business unit and I get regular reports from it only 
when I ask.  However, I asked how it was performing and indications are that there does not appear to be a 
problem with open access provisions to major customers.  There continue to be problems in the renewable 
energy area that remain to be resolved. 

Hon GEORGE CASH:  What is being done to resolve the problems in that area that the adviser conceded exist? 

Mr EISZELE:  The Office of Energy, Western Power and the industry established a set of guidelines to allow 
open access for renewables to operate.  By renewables, I refer to a much lower level of access than the level of 
access to normal generators - I believe they can get access to the system at six kilowatts.  That process was 
passed by all authorities and was put into practice.  It came to Parliament with some regulations, about which 
there were some concerns.  Some further amendments to the regulations are required to allow that to work.  My 
understanding is that there will be further discussions between Western Power, industry and the Office of Energy 
to consider the concerns that have been raised. 

Hon KEN TRAVERS:  I reiterate that the Minister for Energy previously outlined to Hon Robin Chapple some 
processes in renewable energy sources that ensure more flexibility in arrangements for renewable energy.  It is a 
complex area.  The Minister for Energy is pursuing that issue with the commitments he previously gave to 
members in this House on some of the regulations that have been passed.  The minister is therefore actively 
pursuing that issue of opening up the access. 

Hon GEORGE CASH:  The parliamentary secretary referred to commitments given to Hon Robin Chapple.  In 
fact, commitments were given to the House. 

Hon KEN TRAVERS:  Yes, in the form of a letter. 

Hon GEORGE CASH:  Quite so, but they were not personal to Hon Robin Chapple; they were designed to have 
the House not disallow a regulation.   

[4.00 pm] 

We are at one in that regard.  That occurred on 21 May.  What action has been taken since then to put into effect 
the commitments given by the Minister for Energy?  Has the renewable energy industry been informed of those 
policy changes, and will it have any input in the changes that will need to occur?  

Hon KEN TRAVERS:  Briefings have been given through the Renewable Energy Access Working Group.  
There have been ongoing discussions and negotiations between Western Power and the Office of Energy.  Those 
discussions are expected to be completed in the near future.  

Hon GEORGE CASH:  Are the independent power producers involved in those decisions?  

Hon KEN TRAVERS:  They have certainly been briefed.  The Sustainable Energy Industry Association has been 
notified.  A number of companies have been involved in those discussions.   

Hon E.R.J. DERMER:  I have two questions, both of which relate to the capital works program on page 220 of 
the Budget Statements.  I note that the second paragraph states that work is progressing on the new Cockburn 1 
power station.  This project is scheduled for completion before the 2004 summer.  I would be grateful for an 
update on the progress of that project, and confirmation that the summer 2004 deadline will be met.  

Mr EISZELE:  The project is going well.  It is ahead of time.  Civil works - concrete foundations in the ground - 
are about 50 to 60 per cent complete.  Structural steel is now being erected.  Half of the plant has been fabricated 
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in Europe and has been dispatched by ship, via a few trouble spots, to Perth.  We have our fingers crossed.  We 
expect the plant to be on-site by the end of this year.  We are looking to start preliminary commissioning by 
early 2003, so we are fairly confident that the deadline for full commissioning by the end of the 2003 calendar 
year is okay.  

Hon E.R.J. DERMER:  Do you think it will be fully commissioned by then? 

Mr EISZELE:  Yes; we are on schedule. 

Hon E.R.J. DERMER:  That is significantly earlier than what is suggested in the budget papers.  

Mr EISZELE:  It states that it will be completed in the 2003-04 financial year. 

Hon E.R.J. DERMER:  The statement is that it will be completed before the summer of 2004.  Of course, each 
year has two summers, so it must be referring to the first summer. 

Mr EISZELE:  February is the time of our peak loads.  To be confident that a plant will be ready for service at 
that time of the year, we generally have it operating six months before in order to sort out any bugs in the plant, 
so that it is reliable by the time it is needed on the system.   

Hon E.R.J. DERMER:  So there will be a six-month period of operation to deal with any issues that may arise 
and then it will be fully on-line.  That is good.   

I refer to the final paragraph under the capital works program, which refers to the regional power procurement 
process.  I would be grateful for further information on the progress of that process. 

Mr EISZELE:  The regional power procurement process started under the previous Government.  We are trying 
to come up with solutions to the high cost of power generation in large regional centres such as the west 
Kimberley, Esperance, the mid west and Exmouth.  We previously fixed up Kununurra.  The process began with 
west Kimberley.  Members are probably aware that a contract was awarded to the Woodside Energy Equity joint 
venture.  Unfortunately, that joint venture fell apart during the time the company had to prove-up conditions 
precedent to the contract, and the contract was cancelled.  That was not a very good start, but we have made 
further progress in the other areas.  In the mid west, an order has been placed with Statewest Power Pty Ltd.  We 
are at the stage of final negotiations with Burns and Roe Worley Pty Ltd for the Esperance project.  Exmouth 
will follow on fairly soon after that.  We are now recalling bids for the west Kimberley, which is the Broome-
Derby area.  The main aim of that project is to reduce the cost of power generation in those centres by putting 
private generation in place.  Western Power buys the electricity, and transports and retails it.  The aim is to lower 
the cost of production and reduce losses in regional areas, which are quite significant.  Our losses in operations 
in regional areas last year amounted to about $50 million.  I am talking about regional areas outside the south 
west interconnected system, where we are using mainly diesel fired generation. 

Hon E.R.J. DERMER:  So beyond the metropolitan area and the south west there was a total of $50 million in 
losses? 

Mr EISZELE:  The goldfields is also part of the south west interconnected system, up as far as Kalbarri and 
down to Albany.   

Hon E.R.J. DERMER:  What would be the most difficult region in terms of the cost of providing the service?  

Mr EISZELE:  The most difficult areas in which to try to get costs down are the smaller centres.  We have a 
chance of getting some lower price gas into the Meekatharra area.  Western Power is faced with high production 
costs in small isolated centres to which it is difficult to get anything other than diesel.  In some of those small 
centres the cost of producing electricity is about 40c a unit.  Under the uniform tariff policy, it is sold at about 
14c a unit to residential customers.   

Hon E.R.J. DERMER:  I understand that the high ratio of cost to return would be somewhat inherent in certain 
areas.  What specific strategy do you have in mind to address the issue in the Meekatharra region? 

Mr EISZELE:  Western Power has let a contract to Statewest Power Pty Ltd, which is a subsidiary of 
Wesfarmers Ltd.  It will put new plant in there.  Initially, Mr Magnet will be fired on natural gas.  Towns north 
of that will be based on liquefied natural gas, which will be trucked into those systems.  That will start to reduce 
the cost of production.  The aim is to put in modern plant to improve efficiency.  The big barrier is in getting low 
cost fuel into these areas.   

Hon E.R.J. DERMER:  Because of the transportation of the fuel? 

Mr EISZELE:  Yes.  

Hon ROBIN CHAPPLE:  I refer to the electrical power supplied by Western Power in relation to the Albany 
wind farm.  Without a competitive tendering process, how does Western Power identify that it got the best price? 
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Mr EISZELE:  Western Power went through a competitive tender process for the Albany wind farm. 

Hon ROBIN CHAPPLE:  What I am trying to get to is that Western Power competitively tendered within 
Western Power, the provider, and other agencies rather than through an external tender process where others 
could have tendered against Western Power. 

Mr EISZELE:  I repeat that a tender process was conducted for the Albany wind warm.  We selected Enercon 
Power Corporation Pty Ltd as the preferred supplier for that project.  

[4.10 pm] 

Hon ROBIN CHAPPLE:  In relation to Albany wind farm’s connection into the south west interconnected grid, 
how does the wind farm load balance or energy follow?  

Mr EISZELE:  I understand the question, but I am not sure if I can answer it all that well.  The Albany wind 
farm is dispatched from the East Perth control centre.  With a wind farm, the energy is taken as it is produced, 
and then fed into the system.  The Albany wind farm has special machines that allowed us to assist with voltage 
support on the system, which is a benefit to our transmission network in the Albany area.  Generally, wind farms 
dispatch the wind as it is produced, but the real problem is that they are generally located at the extremity of the 
electrical system.  As a result, it is technically difficult to get the output of that wind into the system in a way that 
does not impact on other customers using that system.  Quite sophisticated technical applications are required to 
allow that electricity to come into the system.   

Hon ROBIN CHAPPLE:  When the wind does not blow, and the ship does not go, the wind farm does not work, 
so power is not being produced.  At other times the wind is blowing quite hard, and a lot of power is produced.  
How can the system be made to deal with that?  

Mr EISZELE:  Wind farms cannot be relied on to meet the demand requirements of the system.  A power system 
needs demand capacity, and it needs energy.  Demand is measured in megawatts, and energy is measured in 
kilowatt hours.  Because wind farms will not work 24 hours a day, they cannot be relied upon to provide part of 
the capacity of a system.  They are very good energy producers, at reasonable cost, but they cannot be relied on 
to provide the demand on the system.  

Hon ROBIN CHAPPLE:  You require renewable energy companies that come to you to energy balance and load 
follow, and yet your own system appears not to have that problem.   

Mr EISZELE:  We have the same problem, and our wind farm at Albany, connected onto the system, is treated 
the same way as a private generator would be.  

Hon ROBIN CHAPPLE:  So any spill that the wind farm produces, over and above its allotted amount, is cost 
free?  

Mr EISZELE:  No energy is ever cost free.   

Hon ROBIN CHAPPLE:  It is to a renewable supplier, because the renewable access regime at the moment says 
that if they provide spill, which is in excess of their requirement, they do not get paid for it, and yet if they do not 
provide enough energy, they end up paying an R1 tariff.  This obviously does not apply to the Albany wind farm.  

Mr EISZELE:  I think the honourable member is getting confused between technical and commercial aspects.  
My previous answers were about the technical way the system operates, and the way in which our own wind 
farm is dispatched onto the system.  When open access provisions are involved, and private companies are 
accessing the system and dealing with their own customers, different sets of rules and regulations apply.  The 
open access rules for renewables have been agreed between ourselves, the Office of Energy, and industry.   

Hon ROBIN CHAPPLE:  I will move on from there, because that has answered my question.  Does Western 
Power have any power stations that run at a loss in the provision of electricity to the grid and to consumers?  

Mr EISZELE:  Can the honourable member define “loss” for me?  

Hon ROBIN CHAPPLE:  I mean that the power station is not viable economically.  

Mr EISZELE:  On the south west system, there are no such stations.  

Hon ROBIN CHAPPLE:  So even some of the older systems are all still economically viable?  

Mr EISZELE:  They are all making a contribution to our generation output, and we can dispatch them at a price 
for which that output can be sold.  

Hon GEORGE CASH:  In October 2000 an access order allowing 34-kilowatt consumers to take supply from a 
renewable generator of their choice was published.  Have the requisite regulations been gazetted on that order?  
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Mr EISZELE:  The total system goes down to 34 kilowatts on 1 January next year, so that all customers who 
take loads of 34 kilowatts and above are deregulated in that sense.  The level for renewables is less than that.  I 
understand that the 34-kilowatt rule is ready to go in January next year.   

Hon GEORGE CASH:  As far as you understand, are all the regulations in place to give effect to that measure?  

Mr EISZELE:  To the best of my knowledge, yes.  It is not really a Western Power matter.  

Hon GEORGE CASH:  That is why, if it needs to be taken on notice, I do not mind.  

Hon KEN TRAVERS:  It would be better to lodge a question on notice to the Office of Energy, because that 
agency is not involved in this session.  The processes of providing supplementary information would be quite 
complex since the Office of Energy is not here.  A question on notice to the Office of Energy would be a better 
idea.  

Hon GEORGE CASH:   I do not have a problem with that, and I appreciate Mr Eiszele’s response that he 
believes that to be the case.  Can the parliamentary secretary or his professional advisers advise if there has been 
a blow-out in the cost of the underground power contracts?  If so, why is this occurring?  Are these underground 
power contracts being completed on schedule?  Why, after cable laying has been completed and backfilled, are 
intermittent holes left with substantial amounts of cable protruding from them for many weeks?  This question 
relates to complaints I have received in the Mount Lawley area, where cable laying appears to be completed, but 
there are areas where huge amounts of cable are left for weeks and weeks.  

Mr EISZELE:  I will answer the last question first.  The cable could be there for one of two reasons.  It could be 
provided for the later connection of street lights, or it could be for individual small transformers required to 
distribute the power in that area.  Without seeing it, I cannot be too sure.  Right at the end of a project, the 
contractors come through and clean up, put up the street lights, and then take down the existing overhead 
structures.   

We had some problems with cost overruns in the City of Stirling underground power project, where the cost 
control was not as good as it should have been.   

[4.20 pm] 

We had been using cost estimates for those projects that were viable four to five years ago, and we had not 
updated them.  I think that was part of the problem.  We have now put in place rigorous project management 
controls to make sure that we stay on top of that problem, and there should not be a recurrence.  

Hon GEORGE CASH:  I want to go back to the IPP area, and in conjunction with that the Sustainable Energy 
Industry Association members.  It has been put to me that the IPPs do not believe they are getting a fair go in 
their dealings with Western Power; that is, in some areas Western Power has a conflict of interest in determining 
various rules in respect of the network.  Is that perception accurate or does it have any foundation?  What 
structure is in place within Western Power to enable IPPs and others in the sustainable energy industry generally 
to have their views heard by Western Power and have input into policy? 

Mr EISZELE:  The word “perception” is the right word for it.   

Hon GEORGE CASH:  In this case the perception is the reality, as you know. 

Mr EISZELE:  Not in our case.  Our networks business unit, which is a combination of the transmission and 
distribution units, which we did last February, has a group that looks at all applications to use our system.  That 
area is secure.  Only half a dozen people see the documents, and they process the applications on a highly 
confidential basis.  The only time they become public is when the deal is done.  What often happens, though, is 
that a customer who wants to buy from an IPP will get a check price from Western Power.  The customer will 
say to our retail unit, “I need three or four megawatts of supply.  What is your best price?”  The information 
comes in two ways: from our retail unit, which is not confidential; and from our networks business unit, which is 
highly confidential, and in which the information does not come anywhere near management but stays within 
that unit until the decision is made.  There is still a lot of heat in the renewable energy IPP area that needs to be 
resolved.  However, I do not believe the general larger IPPs are having any problem in getting access to our 
system.  There was a big problem three or four years ago with the goldfields, and that led to a considerable 
perception that things were wrong.  That has just about been resolved, and things should now get onto a more 
solid footing. 

Hon GEORGE CASH:  What structure is in place to improve the relationship between Western Power and the 
renewable energy people?  Representations have been made to me that there is a significant bias in favour of 
Western Power.  It seems to me that one way of overcoming that, whether it be reality or perception, is to have a 
structure whereby you talk to these organisations or business groups on a regular basis.  Is a specific structure in 
place?   
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Hon KEN TRAVERS:  I need to reiterate the Government’s position.  The Electricity Reform Task Force is 
looking at those issues to see what is the best way of achieving the things the member has raised.  Having said 
that, I accept that even within the current structure there may be things that Western Power can do or is doing to 
facilitate those issues, and I ask Mr Eiszele to outline that. 

Hon GEORGE CASH:  I hope the task force will make some recommendations on this matter, but in the 
meantime Western Power must be operating on a particular structure, which does not seem to accommodate 
people from the renewable energy area.  I am interested in Mr Eiszele’s comments. 

Mr EISZELE:  The actual renewable access regime that is in place now is working for some independent power 
producer renewables.  One company has secured a number of contracts with customers, so it is working. 

Hon GEORGE CASH:  It might be working, but that in itself is not an indication that it is working efficiently. 

Mr EISZELE:  It is working efficiently.  The member is hearing one side of the story. 

Hon GEORGE CASH:  That is why I am asking questions today.  

Mr EISZELE:  We need the opportunity to brief members of Parliament on the commercial realities of handling 
this issue.  It is not just a straight technical issue; some commercial aspects must be considered.  Western Power 
now has surplus gas and coal stocks.  There is a limit to how much energy we can take.  Under the federal 
legislation we are required to acquire sufficient renewable energy to meet the number of renewable energy 
certificates.  Based on the projects on our books, we are okay until next year, but we will need further RECs after 
that.  As we said a few months ago, we will come out with a power procurement process for up to 10 megawatts 
of renewables to ease concerns in the community.  Many of the companies generating renewable energy are not 
being realistic in their expectations of Western Power.  We are required to run a commercial operation and we 
cannot buy all this energy.  We certainly cannot buy it at the prices and in the time some people are asking us to 
buy it.  It is complicated.  It must be worked through carefully.  However, we are fully committed to doing so.  

Hon LOUISE PRATT:  How much will Western Power spend this financial year on marketing, advertising, 
public relations and sponsorships?  

Mr EISZELE:  I do not have a figure with me but we can get back to the member.  It is a very small percentage. 

Hon KEN TRAVERS:  We will provide that response as supplementary information. 

[Supplementary Information No 97] 

Hon LOUISE PRATT:  Within that figure, does Western Power spend any money on polling and market testing 
its messages and focus groups as part of its branding strategy? 

Mr EISZELE:  Yes, it does.  We test at regular intervals throughout the year the response to our advertising 
campaigns and our sponsorships and we check customer satisfaction with the services they get from Western 
Power.  We use different tools for different purposes.  

Hon LOUISE PRATT:  Does any of that market testing and research inquire into aspects of the expected 
electricity reform? 

[4.30 pm] 

Mr EISZELE:  Not to the best of my knowledge.  We have been market testing and customer testing the 
response to our services.  We have not been testing the public’s reaction to the oncoming reform program. 

Hon LOUISE PRATT:  I have seen a number of Western Power’s cute little advertisements.  It is currently 
undertaking that brand advertising campaign.  Western Power largely has a monopoly status as a provider.  Is 
that campaign being carried out to establish its position in any anticipated reforms?   

Mr EISZELE:  First, I question the member’s comment that we are a monopoly provider.  Western Power is in 
head-to-head competition with AlintaGas in the commercial and industrial markets.  It is a strong competitor of 
Western Power in the choice of energy for those customers.  That is quite strong competition.  We have lost 
probably 10 per cent of our customer load over the past three years to electricity competition.  The generators in 
the goldfields, others such as Alcoa, Worsley, Mission Energy and a number of small providers, have taken load 
from us in the deregulated market.  The deregulated market is working quite well.  Unfortunately, that capacity 
now has been pretty well used up and customers do not have a lot of alternative generation sources to choose 
from.  We are far from a monopoly.  We generate only about 55 per cent of the electricity required. 

Hon LOUISE PRATT:  What is the specific purpose of Western Power’s brand recognition campaign?  As 
Western Power undertakes market testing and polling, is it possible for that information to be provided by way of 
supplementary information?   
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Mr EISZELE:  We recognise that two things are very important in sustainable competitive business: one is being 
able to provide top-rate customer service and the other is to have the brand that goes with it.  Nowadays, the 
brand that people are looking for includes financial, environmental and good social responsibilities.  We have 
tried to ensure that the community will get all three from Western Power in its marketing, advertising and 
sponsorship.  We are ready for the competition that comes.  As I have mentioned, 50 per cent of our revenue will 
be up for competition from January next year.  There is not the capacity out there yet to serve that need now, but 
it will not be very far away.  Western Power has to establish itself as a very viable business in that competitive 
market.  

Hon LOUISE PRATT:  I want to clarify the supplementary information that will be provided.  I have already 
asked how much will be spent on marketing and advertising.  Can information on polling, market testing and 
those types of reports also be made available by way of supplementary information? 

Mr EISZELE:  Can the member clarify the type of information she wants?  Does she want to know about the 
type of research we conduct or a summary of the outcomes?   

Hon LOUISE PRATT:  The outcomes of the research and the type of research that is conducted.   

Mr EISZELE:  Are documents that are presented to this Committee commercially confidential, because those 
documents will contain significant business information that our competitors would like to get their hands on? 

Hon GEORGE CASH:  They are not if they are tabled in the Parliament, but there are ways in which commercial 
confidentiality can be maintained if that is required.  It has been done before.  If something to be presented might 
be sensitive, there are ways in which the Parliament can overcome that but still comply with the Parliament’s 
requirements.   

Mr EISZELE:  It is commercially sensitive.  It is not sensitive in other ways.  It is information that we would not 
like our competitors to have.   

Hon KEN TRAVERS:  I will take the question as supplementary information within the constraints outlined.  If 
there is commercially sensitive information, we will discuss the best mechanism for making that available to 
members while protecting the commercial interests of Western Power.  We will provide as much information as 
we can for public purposes, and look at what mechanisms we can use to provide the remaining information.   

[Supplementary Information No 98] 

Hon ROBIN CHAPPLE:  This question might be of interest given there has been a fair degree of thought around 
this already.  What is Western Power’s view of the proposed restructuring as described in the second part of the 
Electricity Reform Task Force report? 

Hon KEN TRAVERS:  That is not an appropriate question for the Estimates Committee; there are more 
appropriate forums.  

Hon ROBIN CHAPPLE:  I was asking that because normally we ask the Government, but in this case we have 
the opportunity to ask Western Power.   

Hon KEN TRAVERS:  The Government takes into account the views of Western Power, which has the 
opportunity, as everyone else does, to have input into that process.  The ultimate decision rests with the 
Government.  

Hon ROBIN CHAPPLE:  An earlier answer indicated that one member of the renewable energy industry had a 
satisfactory outcome.  What is Western Powers’ description of a satisfactory outcome?  I know the company, and 
I want to get some understanding of how it is described as being satisfactory.   

Mr EISZELE:  It is on the basis that they have had renewable energy to sell.  They found their own customers 
and are able to use the open access transportation requirements quite well and are doing it.  The commercial deal 
has been done and they are moving on.  

Hon ROBIN CHAPPLE:  Does having access mean they have an acceptable regime of access that provides them 
with good financial return or is it such an access regime that it is putting them under some stress and might cause 
them to fall over very shortly?   

Mr EISZELE:  I am not aware of their commercial situation.  The member needs to bear in mind that the open 
access provisions that Western Power administers are in accordance with regulations and pricing mechanisms 
that have been set down.  Everybody who uses our system, whether for black energy or green energy, is treated 
in the same way under those conditions.  When I say they are being given transport over our system, the 
conditions would be such that had been set down by the regulations.  Everybody gets treated the same.  
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Hon ROBIN CHAPPLE:  If that is the case, could you provide documentation that shows the access regime 
offered, whether it be renewable energy or large independent power producers or Western Power, is the same for 
everybody?   

Mr EISZELE:  It has to be the same, because the open access provisions have been set down by the Government.  
We are applying the open access regime that has been set down by Government and monitored by the Office of 
Energy.  I can take that on notice and see how I can satisfy the member otherwise, but there is no way that we 
cannot do it.   

Hon KEN TRAVERS:  We will take it as supplementary information in the same vein as the previous question, 
but it may be that it should be a separate question on notice to the Office of Energy.  Western Power can answer 
only those aspects that relate to its operations. 

[Supplementary Information No 99]    

[4.40 pm] 

Hon GEORGE CASH:  As at 30 June 2000 the profit of Western Power was $154 million and $188 million as at 
30 June 2001.  What is the anticipated profit as at 30 June 2002 and 30 June 2003?  The debt ratio as at 30 June 
2000 was 68-32 and as at 30 June 2001 it was 65-35.  What is the anticipated debt ratio as at 30 June 2002 and as 
at 30 June 2003? 

Mr EISZELE:  If I were in private industry, I would not be allowed to tell the member the figures because the 
financial institutions would jump on me, but the indications are that Western Power’s profit will be on budget 
this year at about $200 million.  Because of the uncertainty of going forward with reform initiatives, we are 
basically projecting about the same level of profit for the following year.  We anticipate that debt equity will be 
64-36, so that will be fairly consistent.  Our aim since we set up as Western Power has always been to get to a 
commercial balance sheet with a debt to equity ratio of 60-40.  We believe that for a utility of our size and type a 
debt equity of 60-40 would represent a good commercial balance sheet. 

Hon GEORGE CASH:  Can Western Power provide a schedule showing the salaries and conditions attaching to 
various senior executives whose salaries and conditions are set by the governance and remuneration committee 
for each of the past seven years or the period in which Western Power has been corporatised? 

Mr EISZELE:  We can.  The annual report gives the bands of executives’ remuneration. 

Hon GEORGE CASH:  I have that.   

Mr EISZELE:  Is the member looking for individual names? 

Hon GEORGE CASH:  I am looking for those persons for whom the governance and remuneration committee 
makes decisions.  Its report lists the senior executive.   

Mr EISZELE:  The reason I must check is that it is the board’s policy. 

Hon GEORGE CASH:  Is the board’s policy on the provision of information or the decision on the quantum? 

Mr EISZELE:  The board makes the decision on quantum, except in my position where the decision needs to go 
to the minister.  The board has the authority to set the quantum for people reporting directly to me.   

Hon KEN TRAVERS:  We will answer that question by supplementary information. 

[Supplementary Information No 100] 

Hon ROBIN CHAPPLE:  I refer to the proposed $1 million in funding for hydrogen research in Derby 
announced by the federal Government for the 2002-03 budget.  Has Western Power or the Office of Energy any 
role in that project; and, if so, what is the role? 

Hon KEN TRAVERS:  To the best of my knowledge the State Government is not involved in the project.  We 
obviously have some issues that we have raised with the federal Government about energy and the federal 
Government’s support for projects in the Kimberley region.   

Hon GEORGE CASH:  This is a very simple question: why should coal-fired generation be favoured over gas-
fired generation given their relative greenhouse gas emissions and global warming potential?  

Hon KEN TRAVERS:  I thought the member said it would be a simple question!  There is no favouritism of 
either coal or gas in the power procurement process.  They will be treated equally.  Part of the question relates to 
greenhouse issues.  The State Government is aware of the greenhouse issues; hence, it is developing a 
greenhouse strategy.  Obviously, each of those projects will have to meet - 

Hon GEORGE CASH:  I think I understand the answer.  Does that mean the Government treats both coal and 
gas equally, despite their relative emission and global warming potential?  
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Hon KEN TRAVERS:  No.  There are two separate issues.  For matters relating to greenhouse, both coal and gas 
production will need to stack up; however, the procurement policy treats them equally.  

The DEPUTY CHAIRMAN:  Unfortunately, we have run out of time for this session.  I thank the parliamentary 
secretary and his advisers for attending and participating.  

[4.50 pm] 
 


